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Circular  

On 

Implementation of Obligation to Withhold Tax on Fringe Benefits    

 

Pursuant to Chapter 2 of the Law on Taxation promulgated by Royal Code No. NS/RKM/0297/03 

dated 24 February 1997 and Prakas No. 1173 MoEF dated 31 December 2003 on Tax on Salary and 

to enhance the living standard and the daily earning of workers/employees of all factories and 

enterprises, some benefits that workers/employees receive from their work shall not be included in 

the salary tax calculation basis and not be subject to tax on fringe benefits. Those benefits are as 

follows:  

1- Transport allowance from accommodation to workplace or from workplace to 

accommodation as well as accommodation allowance or the provision of accommodation in 

the compound of the workplace in accordance with the Labour Law.   

2- Meal allowance provided for all workers/employees without being divided according to roles 

or positions.  

3- National Social Security Fund or social well-being fund at the level stipulated in the law.  

4- Health insurance or life insurance premium and benefit provided for all workers/employees 

without being divided according to roles or positions.   

5- Baby allowance or expense on baby day care center stipulated in the Labour Law.  

6- Severance pay for employment termination or indemnity for dismissal at the level stipulated 

in the Labour Law.  

 

For the above exemption, factories and enterprises shall submit the documents of their policy on 

allowance and benfits for workers/employees for each specific period to the General Department of 

Taxation.    

 

This circular shall replace the circular 002 dated 20 January 2015 on Implementation of Obligation 

to Withhold Tax on Salary and Tax on Fringe Benefits.     

 

Unpon receiving this circular, the General Department of Taxation, all relevant ministries and 

institutions and all factories and enterprises shall cooperate to implement this circular in an effective 

and responsible manner from the date of signature.    

Phnom Penh, 06 October 2016 

Senior Minister  

Ministry of Economy and Finance  

(signed and stamped) 

Dr. Aun Pornmoniroth 

CC:  
- Office of the Council of Ministers  

- General Secretariat of the Royal Government  

- Cabinet of Samdech Akka Moha Sena Padei Techo Hun Sen, Prime Minister  

- Cabinet of Samdech, Excellency, Lok Chumteav, Deputy Prime Minister  

- All ministries and institutions  

- Official gazette  

- Archives  


